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SURPASS CHEMICALS LIMITED 


UNAUDITED STATEMENT OF INCOME 


SECOND QUARTER SIX MONTHS ENDED JUNE 30 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


SIX MONTHS ENDED JUNE 30 
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i ee oR en | $1,100,816 $1,020,200 


Dear Shareholder, 


We are pleased to report the unaudited 
results of operations for the second quarter and 
first half of 1976, together with the comparative 
figures for 1975. 


Sales have continued at a high level, but 
several factors have prevented earnings from 
keeping pace. The most important of these is 
the persistently high exchange rate on the 
Canadian dollar with respect to other cur- 
rencies. This accounts for at least half of the 
lower profit ratio. Earnings for the 1976 
first half would have been approximately 30¢ 
per share if the exchange rate had remained 
the same as in the 1975 period. We continue 
to believe that the present unrealistically high 
value of Canadian currency cannot be sustained 
and when it does decline, our export sales will 
become more profitable. 


The international market has remained quite 
competitive although stable. This has prevented 
a pass-through of certain cost increases and 
contributed to reduced profitability. There now 
appears to be a strengthening trend overseas 
and we are optimistic about the immediate 
future. 


Our capital expenditure program is on sche- 
dule and we expect a contribution to sales from 
new production early in 1977. 


Yours very truly, 


F. W. EVANS, 
President. 


Toronto, Ontario, 
August 9, 1976. 


AR23 


Printed in Canada 


